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CONSUMER PRICE INDEX AND INFLATION RATE 
ANNCR: 

THE LATEST U.S. CONSUMER PRICE INDEX CONTINUES TO REFLECT 
A MODERATE RATE OF INFLATION. VOA BUSINESS EDITOR FRANK 
FEINPERG EXAILINES THIS AND OTHER ECOHOMIC TRENDS: 

VOICE: 

FRIDAY'S (NOV. 19TH) REPORT BY THE LAPOR DFPARTMENT ON 
CONSUMER PRICES IN OCTOBER SHOWS AN OVERALL RISE OF THREE-TENTHS 
OF ONE PERCENT -- A RELATIVELY MODERATE RATE, ANO REFLECTING AN 
EASING OF INFLATIONARY PRESSURES. THE BIGGEST FACTOR IN LAST 
MONTH'S AGGREGATE IMCREASE WAS HIGHER PRICES FOR NEW AUTOMOBILES. 
THE REMAINDER OF THE OVERALL PRICE RISE RESULTED FROM INCREASED 
CONSUMER COSTS FOR GASOLINE, SONE FRUITS AND VEGETABLES AND 
PUBLIC UTILITIES BILLS. SOME CONSUNER ITEMS COST LESS. THESE 
INCLUDED FOODSTUFFS SUCH AS BAKERY PRODUCTS, EGGS, PORK AND 
BEEF AND SUGAR. 

THE LATEST CONSUMER PRICE IMDEX -- SHOWING A RISE OF FIVE 
POINT THREE PER CENT AT AN ANNUAL RATE -- IS WELCOME NEWS. 
THERE HAVE BEEN WORRISOME SIGNS THAT MORE INFLATION WAS POSSIBLE. 
WHOLESALE PRICES OF INDUSTRIAL COMMODITIFS HAVE BEEN RISING. 
ENERGY PRICES ARE UP. YET, INCREASES IN THE CONSUMER PRICE 
H'DEX--PROBABLY THE MOST CLOSELY WATCHED INDICATOR OF INFLATION-- 
HAVE REMAINED MODERATE, I! SEPTENRER, THE INDEX ROSE AT A FIVE 
PERCENT ANNUAL RATE. 

COPT) URY HAS THE COUSUMER PRICE INDEX REMAINED MODERATE, 
DESPITE THE INDUSTRIAL PRICES INCREASE? THE PRINCIPAL REASON 
PROBABLY IS THAT THE WHOLESALE PRICE INDEX DOES NOT ALWAYS REFLECT 


ACTUAL PRICES, SINCE PRICE DISCOUNTING BECAUSE OF COMPETITION 
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DOES NOT APPEAR It LISTED PRICES. CEHD OPT) 

SIGNALS FROM THE U.S, ECONOMY CURRENTLY ARE SOHEWHAT 
PUZZLING, AHO UNDOUBTEDLY WILL GIVE THE INCONING CARTER 
ADMINISTRATION MUCH TO PONDER. NEITHER GOVERNMENT OR PRIVATE 
ANALYSTS ARE SAYING PRECISELY WHEN THE CURRENT ECONOMIC PAUSE WILL 
END. PRESIDENT FORD'S CHIEF ECONOMIC ADVISER, ALAN GREENSPAN, 
CONCEDES THAT THE ECONOMY IS NOT PFRFORMING AS WELL AS HE 
EXPECTED EARLIER IN THE YEAR. SLUGGISHNESS IN STEEL, VARIOUS 
CHEMICALS AND PAPER LINES, AS WELL AS CONSTRUCTION IS APPARENT. 

BUT MISTER GREENSPAN SAYS THAT BUSINESS INVESTMENT FOR NEW 
FACILITIES AND EQUIPMENT IS PICKING UP, AND THAT CONSUMER 
SPENDING ALSO IS INCREASING. AND HE PREDICTS THAT 1977 WILL BE 
“QUITE A GOOD YEAR" FOR THE U.S. ECONOMY. 

OTHER RESPECTED ECONOHISTS ARE NOT AS OPTIMISTIC, THESE 
INCLUDE PROFESSOR OTTO ECKSTEIN OF MIT (MASSACHUSETTS INSTITUTE 
OF TECHNOLOGY) AND URIVERSITY OF MICHIGAN ECONOMISTS SAUL 
HYMANS AND HAROLD SHAPIRO, THEY SAY GIVEN CURRENT CONDITIONS 
BUSINESS WILL NEED MORF STIMULATION TO SIGNIFICANTLY IMPROVE Ili 
1977. 

THE ECONOMIC SIGNALS COMPILED SO FAR THIS MONTH ARE MIXED. 
PERSONAL INCOME OF AMERICANS GAINED A BIT C(SEVEN~TENTHS OF ONE 
PERCENT). CORPORATE PROFITS GAINED SUBSTANTIALLY IN THE YEAR'S 
THIRD QUARTER. BUT INDUSTRIAL OUTPUT IN OCTOBER WAS DOWN ONE- 
HALF OF ONE PERCENT FROM SEPTEMBER. AND ROTH FACTORY AND 
WHOLESALERS INVENTORIES HAVE RISEN, REFLECTING SLUGGISH SALES IN 
SOME INDUSTRIES AND RETAIL ESTABLISHMENTS, 

IF SLOW GROWTH CONTINUES IN THIS YEAR'S FINAL QUARTER, THERE 
WILL BE INCREASED PRESSURES ON THE CARTER ADNINISTRATION FOR 


EITHER A TAX CUT OR TAX RELATE. BUT MISTER CARTER'S ECONOMIC 
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ADVISERS ALSO REALIZC THAT SUCH ECONOMIC STIMULANT COULD TRIGGER 
INFLATIONARY PRESSURES. Iii AitY CASE, MOST ECONOMISTS DO AGREE 
THAT THE U.S. ECONOMIC RECOVERY, ALTHOUGH SLOWFR THAN HAD 

SEEN HOPED FOR, WILL CONTINUE IN 1977. 


JS/RCS 


